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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * 

In the  Matter  ofr 

THE NOTICE OF PURCKASED GAS 1 
ADJUSTMENT FILING OF WESTERN ) CASE NO. 8839-F 
KENTUCKY GAS COMPANY 1 

O R D E R  

On December I ,  1983, t h e  Commission i s s u e d  its O r d e r  i n  

C a s e  No. 8839 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  in rates a n d  providing 

u n d e r  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates 

when t h e  wholesa le  cost of g a s  is i n c r e a s e d  or decreased  or a 

r e f u n d  is received. 

On J u l y  l o ,  1984, Weste rn  Kentucky Gas Company ( " W e s t e r n " )  

n o t i f i e d  t h e  Commission t h a t  its w h o l e s a l e  cost of gas w o u l d  be 

increased by its s u p p l i e r  , Texas Gas T r a n s m i s s i o n  C o r p o r a t i o n  

("Texas Gas") ,  e f f e c t i v e  Augus t  1, 1984, and s u b m i t t e d  w i t h  i t s  

n o t i c e  ce r t a in  i n f o r m a t i o n  i n  compl i ance  w i t h  its purchaaed  gas 

a d j u s t m e n t  clause on  f i l e  w i t h  t h i s  Commission. 

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case and b e i n g  a d v i s e d ,  

the C o m m i s s i o n  is of the o p i n i o n  and f i n d s  t h a t :  

(1) Western's not ice  of J u l y  10, 1984 ,  set out  certain 

r e v i s i o n 6  in ra tes  which We8tern propoeed to p l a c e  i n t o  effect, 

said rates b e i n g  d e s i g n e d  t o  pass on t h e  w h o l e s a l e  i n c r e a s e  i n  gas 

cost Prom its s u p p l i e r  i n  t h e  amoun t  of $2 ,219 ,545  or 5.63  cents 

per Mcf. 



( 2 )  Texas Gas has f i l e d  an app l i ca t ion  for increased rates 

t o  become e f f e c t i v e  August  1, 1984 ,  w i t h  t h e  F e d e r a l  Energy  

R e g u l a t o r y  Commission, 

( 3 )  Western's w h o l e s a l e  cost of gas from local p r o d u c e r s  

which t r a c k s  T e x a s  Gas' r a t e  w i l l  be i n c r e a s e d  e f fec t ive  Augus t  1, 

1984. 

( 4 )  I n  a c c o r d a n c e  w i t h  its p u r c h a s e d  gas a d j u s t m e n t  

c l a u s e ,  W e s t e r n ' s  n o t i c e  of July 10, 1 9 8 4 ,  i n c l u d e s  its 

semi -annua l  product ion gas a d j i i s t m e n t  appl icable  to local 

p r o d u c t i o n  c o n t r a c t s .  T h i s  results i n  a decrease of 0 .44  cents 

per Mcf. 

(5) W e s t e r n ' s  a d j u s t m e n t  in rates u n d e r  t h e  p u r c h a s e d  gas 

a d j u s t m e n t  p rovis ions  approved by t h e  Commission i n  i ts O r d e r  i n  

C a s e  No. 8839,  dated December 1, 1983, is f a i r ,  j u s t  and  

r e a s o n a b l e  and  i n  t h e  p u b l i c  i n t e r e s t  and  s h o u l d  be effect ive w i t h  

gas s u p p l i e d  on  and  a f t e r  August  1, 1984 ,  s u b j e c t  t o  r e f u n d .  T h i s  

a d j u s t m e n t  is s u b j e c t  t o  r e f u n d  b e c a u s e  Texas  Gas' i n c r e a s e  is 

s u b j e c t  to r e f u n d .  

I T  IS THEREFORE ORDERED t h a t  t h e  ra tes  i n  t h e  Appendix to 

t h i s  O r d e r  be and  t h e y  h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  gas  

s u p p l i e d  o n  and a f te r  Augus t  1, 1 9 8 4 ,  s u b j e c t  t o  r e f u n d .  

IT IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  of the d a t e  of 

t h i s  Order Weste rn  s h a l l  f i l e  w i t h  t h i s  Commission i ts  r e v i s e d  

t a r i f f s  s e t t i n g  o u t  t h e  rates a u t h o r i z e d  h e r e i n .  



Done a t  Frankfort, Kentucky, this 20th day of July, 1984. 

PUBLIC SERVICE COMMISSION 

ATTEST t 

Acthg’secretary 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERIVCE 
COMMISSION IN CASE NO. 8839-F DATED 7/20/84 

The following rates and charges are prescribed for 

the  customers In the area aerved by Western Kentucky Gas 

Company . All other rates and charges not specifically 

mentioned herein shall remain the same as t h o s e  In effect 

under authority of this Commission prior to the date of this 

Order. 

RATES : 

Applicable tor All Gas Rates Schedules 

Purchased Gas Adjustment 

To each bill rendered under the above named rate 
schedules there shall be added an amount e q u a l  to: 
$0.0191 per Hcf of gas used during the billing 
period . 
The base rates for t h e  fliture application of the 

purchased gas adjustment clause of Western Kentucky Gas 

Company shall be: 

Texas Gas Transmission Corp. 

G-2 

G- 3 

G-4 

Tennessee Gas Pipeline Co. 

GS-2 

Local Producers 

Demand Commodity Gas R a t e  

$5.11 $3.2852 -0- 

5 .93 3.3311 -0- 

6.47 3.3670 -0- 

-0- .6656/Hcf 3.1208/Mcf 

-0- -0- 3.5261/Wcf 


